Financial Markets :Chapter 12
Savings and the Financial System
Savings and the Financial System
Savings and Capital Formation
Savings = economic growth
[bookmark: _GoBack]Save = borrow
Financial Assets and the Financial System
Financial system – transfer savings to investors
Financial Assets – 
Certificate of deposit
Financial Intermediaries 
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Nonbank Financial Intermediaries
Nonbank financial institutions – 
Finance Companies
Bill consolidation loans
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Premium-
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Investment Strategies and Financial Assets
Basic Investment Considerations
Risk-Return Relationship 
Investment Objectives – 
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Consistency – 
401k plans – 
Bonds and Financial Assets
Bond Components
Coupon, maturity, par value
Bond Prices –
Current yield – annual interest divided by the purchase price
Bond Ratings – 
Financial Assets and their Characteristics
Certificates of Deposit
Corporate Bonds
Municipal Bonds
Government Savings Bonds
Treasury Notes and Bonds – 
Treasury Bills – 
Individual Retirement Accounts - 
Markets for Financial Assets
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Investing in Equities, Futures, and Options
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